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ABSTRACT:

This study aims to evaluate the financial position of Al-Hanouf Industrial
Company through integrating traditional financial analysis tools with the
application of the KIDA model as one of the quantitative models used for
evaluating financial conditions and identifying indicators of financial distress. The
importance of the study arises from the fact that relying solely on financial
statements may not be sufficient to assess the actual financial performance of
institutions, especially when companies possess significant assets and financial
resources while experiencing weak profitability and operational efficiency. The
study adopted a case study approach based on the historical financial data of Al-
Hanouf Industrial Company during the period (2010-2018). The financial
statements were analyzed using horizontal analysis, vertical analysis, financial
ratios analysis, and cash flow analysis, in addition to applying the KIDA model
as a quantitative indicator supporting financial evaluation. The results revealed
that the company had a relatively strong financial structure due to the high
proportion of equity and low dependence on liabilities, as well as high liquidity
levels. However, profitability and activity indicators reflected weaknesses in the
company’s ability to generate appropriate returns from its available assets and the
continuation of financial losses during the study period. The application of the
KIDA model confirmed the importance of integrating various financial indicators
when evaluating the financial position rather than relying on a single indicator.
The study concluded that combining traditional financial analysis with
quantitative models provides a more comprehensive perspective for identifying
financial strengths and weaknesses and supporting managerial decisions aimed at
improving institutional financial performance.

Keywords:

(Financial Analysis, Financial Statements, Financial Ratios, Cash Flows,
Financial Distress, KIDA Model, Financial Position Evaluation)
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